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AUDITORS’ REPORT TO THE BOARD OF DIRECTORS

We have audited the annexed balance sheet of Awaz Foundation Pakistan: Centre For
Development Services (“the Foundation”) as at June 30, 2011 and the related income and
expenditure account, cash flow statement and statement of changes in fund together with the notes
forming part thereof for the year then ended (here-in-after referred to as the financial statements for
the year then ended). It is the responsibility of the Board of Directors to establish and maintain a
system of internal control, and prepare and present the financial statements in conformity with the
approved accounting standards as applicable in Pakistan, Our responsibility is to express an opinion
on these financial statements based on our audit,

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An audit also includes assessing
the accounting policies used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion the financial statements present fairly in all material respects the financial position of
the Foundation as at June 30, 2011 and of its surplus and cash flows for the year then ended in
accordance with the approved accounting standards as applicable in Pakistan,
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AWAZ FOUNDATION PAKISTAN: CENTRE FOR DEVELOPMENT SERVICES

BALANCE SHEET
AS AT JUNE 30, 20001

FUNDS AND LIABILITIES

Fuunds

Ceneral fund
Reserve fund
Capitnl grant

Non-curreni Babilinies
Employees' security deposits

Current Habilfies
Unearned imcome
Creditors, agerued and other habilities

Contfngencies and convmitmeniy
Fervaal freseils aonnal labilivies

ASSETS

Novn=ctirrent axsers
Property, plant and equipment
Loang term security deposits

Cuirrant gaxers

Account receivable

Girant receivable from donors
Advances

Onher receivable

Crgh and bank balances

Togal assers

MNaoie

[IY)
11

12

-~

15
14
15

2011 2010

Rupees Rupees
8015272 3,963,639
B,122,426 4,026,657
12,108 14,486
16,149,806 8,004,782
. 461,000
42,609,252 10,653,366
14,945,870 3,503,705
57,555,122 14,157,071
73,704,928 22,632,853
7,792,972 4,942,628
307,000 307,000
B.099,972 5,249,628
¥ 25,932
26,531,412 386,963
608,245 503,812
160,455 535826
38,304,844 15,920,690
65,604,956 17,373,225
73,704,928 22,622,853

The annexed notes from | 1o 19 form an integral part of these financial statements,
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AWAZ FOUNDATION PAKISTAN: CENTRE FOR DEVELOPMENT SERVICES

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED JUNE 306, 2011

Income

Creants From:

CWW - ECHO

WFP

OCHA

Oxfam Novib - ICDEP

CWW - WASH

CARE - CBHA

1IR3

CARE - CIIP

FPAF CPI

CARE - CFW

PPAF SMP

LNDP CRP

RutperWPF - SRHR

Response - ERFIRAFID

CWW . DFID

CARE - DRP Health

Conecern World Wide-SPLS

GCAP (UNMC, CIVICUS & Oxfam Novib)
CWW - DRP

FAQ

CARE - Scale Up

Asin Foundation - STAEP
RutperWPF - LSBE

World Population Foundation - LSBE
British Counegil

EU, World Population Foundation - SRHR
PIPAF Exposure

Miscellaneous grants

Other income
Expenditures

Project expenses
Surplus for the year

The annexed notes from | to 19 form an integral part of these financial statements,,
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2051
Rupees

48,328,556
39,687,954
19,909,942
15,560,037
[1,994,303

7,501,048

7,390,622

2010
Rupees

16,771,612

7.320,216 .

7,033,796 4,822,551
6,384,235 1

6,133,413 6,979,550
5,093,070 -
2,683,065 -
2,553,302 .
1,966,537 -
1,798,163 .

1,604,776 1,111,432

1,536,416 2,243,966
1,484,250 -

1,413,759
869,931

711,503 .
146,964 .

- 415,702

- 305,303

- 2,248,624

. 10,750,000

. 40,000

199,105,858 45,648,740

7,507,579 5,609,229

206,613,437

( 198,466,0005)

51,257,969

(46,421,678)

§,147,402

4,836,291

'
Chief Executive
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AWAZ FOUNDATION PAKISTAN: CENTRE FOR DEVELOPMENT SERVICES

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2011

A

The annexed notes from 1 to 19 form an integral part of these finuncial statements,,
i
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CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the year

Adjustments for:

Depreciation

Gain on disposal of property, plant and equipment
Capital grants transferred 1o income

{Increase) / decrease in currenl asseds
Account receivable

Girant receivable from donors
Advances

Oither receivable

Increase i current liabilities
Unearned income

Creditors, acerued and other liabilities

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment

Proceeds from dispesal of property, plant and equipment
l.ong term security deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Employees’ security deposits

Net cash (used in) / from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

H\\L&‘C"\“S‘-
Chalrperson

N0 A S~

2011 2010
Rupees Rupees
8,147,402 4,876,291
1,220,602 742,935
. (125.818)
(2,378) {3,299)
9,365,626 5,490,109
25,932 (15,932)
(26,144,449) (142,234)
(104,433) (356,330)
375,371 (259.217)
31,955,886 10,317,325
11,442,165 2,399,107
17,550,472 11,932,719
26,916,098 17,422,828

(4,070,946)

{3,192,302)

165,498
- 5,000
(4,070.946) {3,021,804)
(461,000) 33,164
{(461,000) 33,164
22,384,152 14,434,188
15,920,602 1,486,504
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AWAZ FOUNDATION PAKISTAN: CENTRE FOR DEVELOPMENT SERVICES
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2011

A

L

13

LEGAL STATUS AND NATURE OF BUSINESS

Awaz Foundation Pakistan: Centre for Development Services (the "Foundation") was registered under
Societies Registration Act, XXI of 1860 on the December 26, 2002 by the Registrar, Joint Stock Companies,
Multan vide Registration No. RM/123/8/2002. The main object of the NGO is to provide health and hygiene
education, enhancing literacy and education empowering people, especially women and youth through group
formation, training and networking. Facilitating mechanism that promote tolerance, democratic values and
culture, social harmony and peace in the society. The registered office of the Foundation is situated in Multan
nt House; 2440-M7 8-A, D Block, Shamsabad Colony, Multan,

STATEMENT QF COMPLIANCE

These financial statements have been prepared in sccordance with spproved nccounting standards as
applicable in Pakistan, Approved accounting standurds comprise of Accounting and Financial Reporting
Standard for Small Sizes Entities (SSEs) issued by Institute of Chartered Accountants of Pakistan.

SIGNIFICANT ACCOUNTING POLICIES

Accounting convention

These Mnancial statements have been prepared under historical cost convention,
Avewinting extimates

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates, It also requires management to exercise its judgment in the process of
applying the Foundation's accounting policies. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are belicved to be
rensonable under the circumstances.

The estimates and underlying assumptions are reviewed on the ongoing basis. Revisions o accounting
estimates are recognized in the period in which estimates are revised, The areas involving a higher degree of
judgments or complexity or areas where assumptions and cstimates are significant to the financial statements
are ay Tollows.

n) Useful life and residual values of property, plant and equipment - note 3.3
b} Provisions - note 3.6

Properiy, plant and equipment

Property, plant and equipment are stated ot cost less accumulated depreciation and any identified impairment
loss, Depreciation is charged 1o income and expenditure account on reducing balance method by applying rates
ns disclosed in note 10,

Depreciation on addition is charged from the month the asset is available for use while no depreciation is
charged in the month in which the osser is disposed off.
ol

\
a
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3.5

3.6

37

KN

Gain/ loss disposal on fixed assets is taken to income and expenditure account,
Maintenance and normal repairs are charged to income as and when incurred.

Donirigd asiers
Danated assets are stated at fair value of the asset at the time of acquisition,

Revenue recognition
Ceramiy refated to incopie

Cirants related to income are recognized on @ systematic basis as income over the periods necessary Lo match
them with related expenses incurred in accordance with terms of the respective praject agreements,

Granis reluted to assers
Grants related to nssets are recognized as deferred income under the head Capital grant. An amount equivalent
to the depreciation for each year on such assets is credited to income and expenditure account in the same year

in which the depreciation is charged, Amount equal to book value of assets relating to grant is also transferred
to income and expenditure account in the same year in which asset is disposed off.

Bank profit and management fees

Profit on bank deposits and management fees are recognized on accrual basis.

(thers

All other grants/ donations are recognized when actually received! transferred to the Foundation,
Cash and cash equivalenrs

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash
and cash equivalents comprise of cash in hand and bank balances,

Provivions
Provisions are recognized when the Foundation has o present obligation as a result of past event, and it is

probable that the out flow of economic benefits will be required to sertle the obligation and a reliable estimate
can be mide.

Acerued expenses and other Habilities

Accrued expenses and other amounts pavable are carried at cost which is the fair value of the consideration to
be paid in future for goods and services,

Creditors, aceried ami other Habilities

Liabilities for ereditors and other smounts payable are carried at cost which is the fair value of the
consideration to be paid in future for goods and/ or services r:mi\;gﬂ. whether or not billed to the Foundation
bl

\)
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Alfocation of comman cost

Common cost are cost used by more than one activity and cannot be allocated to single project activity.
Common costs are allocated 1o the activities on a basis consistent, to the extent possible, with the actual use of
the resources by the activities from relevant project/ programs budgets.

Taxatfon

The income of the Foundation is exempt from income tax under clause 58 of Part | of Second Schedule to the
Income Tax Ordinance, 2001 . Accordingly, no provision for 1ax has been made in the fMnancial sttements,

GENERAL FUND

The general fund comprises of the accumulated surplus and deficit of donations and gramts for which the donor
has specified an intention to support i particular aspect of activities together with income accruing directly 1o
those restricted funds, Surpluses are held until they wre fully expended or returned at the end of the respective
griing period,

RESERVE FUNDS

The reserve funds are made in which funds for specific purposes are transferred to / from General fund, These
lunds comprise of,

n) Vehicle reserve lund
by Staff benelit reserve fund
¢) Technical nssistance revolving fund

2011 2010
Rupees Rupees
CAPITAL GRANT
Opening balance 14,486 | 7,785
Less: amortization for the year (2378) (3,299)
12,108 14,486

This mmount represents grants received from WEF in form of assets.

o H:.-.
L/
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UNEARNED INCOME

CRP

CWW DFID

CWW - SPLS (Phase 1)
Oxfam Novib - ICDEP
EL), WPF - SRHR
STAEP

CARE CFW

CARE SU

CWW WASH

SMP

PPAF - CPl

2017 2010
Rupees Rupees
25,124,249 -

9,343,256 .

1,638,002 722495
1,302,062 8,236,424
1,276,806 349 643
1,151,878 cp
B37.965 .
749,379 2
631,298
354,177 .
- 1,144 804
42 609,252 10,653,366

During the vear the organization has received donations amounting Rs204,917.295. Grant equal to expenditure
is recognized as income during the period. Remaining amount is treated as unearned income.

CREDITORS, ACCRUED AND OTHER LIABILITIES

Payable to vendors
Accrued linbilites
Income tax payable
Audit fee payable
POL bill payable
Salaries paynble
Bills payable

Communication expenses payable
Medical allowance payable

CONTINGENCIES AND COMMITMENTS

There are no =ignificant contingencies and commitments ol the balance sheet date (2010: Nil),

13,531,218 $43,399
5,000 431,257
835,698 19,685
370,000 200,000
203,954 87,552

- 1,108,549

. 1,840

15,014

- 794,000

14,945 870 1,503,705

2
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12,

13,

4.

5

LONG TERM SECURITY DEPOSITS

Display centre
POL security

GRANT RECEIVABLE FROM DONORS

WFP

CARE CIIP
CWW ECHO
OCHA

Pl

CARE CBHA
RESFONSE -ERF
FAQ

O fam Navib - GUAP
CWW DRP

WPF . LSBE
CARE DRP
ICDEP

ADVANCES

= Considered gowd
Advances to employees
Against expenses
Against salary

OTHER RECEITVABLE

CHher recelvable
Ciher recervable (Securities)

2011 2000
Rupeey Rupees
300,000 300,000
7,000 7,000
307,000 307,000
8,780,255 .
3,850,834 3
3,426,307
2877772 -
2,783,992 a
1,901,548 .
917,730 .
64,079 -
702,478 233,562
344,650 .
70,674 153,401
10,193 .
26,531412 386,963
588,212 260,479
20,033 243,333
608,245 503,812
11,955 535,826
|48, 500 -
160,455 535,826

This amount represents short term loans given by the company lrom technical assistance revolving fund,

CASH AND BANK BALANCES

Cash in hand
Cash at bank

%

23,376 48,825
38,281 468 15.871.867
38,304,844 15,920,692



1,

OTHER INCOME

Stafl benefit reserve fund

Bank profit

Vehicle reserve fund

Transferred from capital grants

Gain on disposal of fixed asseis

Membership fee

Technical assistance from ICDEP & interest income - TARF
Mhery

2011 2010
Rupees Rupees
4,033,769 4,093,372
754,667 1,236,716
62,000 27,140
2,378 3,299
. 125,818
. 3.960
- 114,540
2,654,765 4,184
7,507,579 5,609,229
Y )
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PROJECT EXPENSES

Program cost

Staff salaries
Administrative cost

Ofhce rent

Warchouse rent

Utilities

Office supplies
Communication

Postage

Repair and maintenance
Stationary and photocopies
MNetworking and linkages
Bank charges

Professional fee

Audit fee

Depreciation

Traveling and transportation

Respaonse
International IRD CARE UNOCHA CWW CWW
ERF Resp. Rapid Resp. IRD Scale up CARE OCHA SPLS DRP CWW
Rupees

165,150 121,200 1,554,939 66,690 18,894,450 372,695 35,087
1,003,050 637410 1.068 304 362,500 193,945 963,274 941,842
50,500 43,500 86,000 - 27,931 43,000
- - 240,980 - - 7,500 2,500
2.206 9.236 19,701 . - 5,733 31.843
44,140 17.823 314358 8257 51.500 4212 104,101
6. 890 9468 4,393 - 270 10,399 6,203

- - 3.063 - - -

- - 8,100 - - - -

- - 38.993 - 55.000 4.070 -
- - - - 7,052 2.166

- - - - 170,000 - -
133,324 309,405 4,284,691 222,400 543,777 132,890 317,508

1,405,260 1,148,042 7,390,622 659,827 19,909,942 1605776 1.484.250
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FPraject name

Integrated Community Development & Empowerment Program (ICDEP)
Global Campaign against Poverty (GCAP)

Live Skilled Based Education (LSBE)

Sexunl & Reproductive Health Rights(SRHR)

Social Mobilization Program{ SMP)

Community Physical lnfrastructure (CPT)

South Punjab Livilihood Support (SPLS)

ECHO CWW

Emergency Response for Floods affected populations in Pakistan (ERFAP)
Water, Sunitation & Hygene (WASH)

Livelihood Recovery Support 1o Flood Affected Populations in Pakistan
Disasier Relief Prograom DRP (Health)

Cash for Work (CFW)

Community Infrastructure Improvement Project (C1LP)

Awaz Model Home Shelter Project

Community Infrastructure Improvement Praject Scale Up

Early Recovery Wash Interventions For Flood Affectees in Disnt

D.G Khan (ERF)

Early Recovery Wash Imterventions For Flood Affectees in Distt

[2.G. Khan (RAPID)

Agriculiure Inputs

Establishment of Farmers Field Schools

Food Distribution

Food Distribution

Community Restoration Program (CRP)

Supporting Transparency , Accountability and Eleciroral Process in
Pakiston (STAEF)

Brifferent Short Term Project (Miscellangous)

18, DATE OF AUTHORIZATION FOR ISSUE

I GENERAL

Figures have been rounded off to the nearest rupee,
e
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Chairperson

Supparting donar

MNovib Oxfam
Novib Oxfam
RutgerWPF
RutgerWPF
PPAF

PPAF

CWW

CWW

CWWwW

CWW
CWWI/DFID
CARE
CARE

CARE
CARE /CBHA
CARE

Response

Response
IRD

FAD

WFF

UN OCHA
UNDP

Asia Foundation
ACDS

These financial statements were authorized for issue on 0 F = O 4 = 2611 by the board of directors,
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