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Auditors’ Report to the Board of Directors

We have audited the annexed balance sheet of Awaz Foundation Pakistan — Centre for Development
Services (“the NGO”) as at 30 June 2009 and the related income and expenditure account, cash flow
statement and statement of changes in fund together with the notes forming part thereof for the year
then ended (here-in- after referred to as the financial statements for the year then ended).

It is the responsibility of the Board of Directors to establish and maintain a system of internal control.
and prepare and present the financial statements in conformity with the approved accounting standards
as applicable in Pakistan. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting policies used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion the financial statements present fairly in all material respects the financial position of the
NGO as at 30 June 2009 and of its deficit and cash flow for the year then ended in accordance with the
approved accounting standards as applicable in Pakistan.
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Lahore: KPMG Taseer Hadi & Co |
M 1z Chartered Accountants
(Kamran Iqbal Yousafi)
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Awaz Foundation Pakistan: Centre For Development Services

Income and Expenditure Account
For the vear ended 30 June 2009

o

Grants from:
Ondam NOVIRB
GOAP Contribution (TINNMO
PEAN Pakistan
SAPPE
teaviels Roll Foundation
N tatn areat Bsritatn
World Population Foundation
Briish Council

NS 1]
T P R R T R S RN AT )

Other income

Expenditures

Project expenses

0o " A
EFCHICEL UL LY Yo

CIVICUS & Oxfam Novib)

Note

16

2009 2008

Rupees Rupees

11,701,383 9,240,515 |

1,549,343 '

1 438 230 |

|

230,060 i ' i

REAVNILTT UNLOX E

898 1.913.715 |

990,530 705,073 |

762,228

149,354 || 102.459 |

15,729,736 14,356,699

905,839

16,635,575

(18,853,256) (15,968.732)

(2217,681)  (1.440.743)

Phe attached notes 1o 18 farni an iniceral paci of these financial statements

Lahore:
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Chairperson

(f'\@\‘f""« -

Chief Exccutive
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Awaz Foundation Pakistan: Centre For Development Services
Cashi Flow Statement

For the vear ended 30 June 2009

Nore 2009 YOUN
Rupees Rupees

Cash flow from operating activities
Defichi for the yenm (2;217.681) {1:440.743)
Adjustment for non cash expenses and other iteins:
Depreciation 450,305 508,721
Ciam on sale of fixed a o33
Bad debts expense 108,550
Detorred income (1,549.343)
Depreciation ol donated assets 4,365 3,850

Capital grants charged 1o imceome and expenditure

(UNG A3Y)

tnereaseddeerease inworking capital

(80, /80) N

Lcrease in advances | 1.896
Increase in grant receivable I (244,729) (168,350)
|
increase i creditors. acerued and other liabilities ’ 107,569 825,031 |
i
Increase in other reccivable . | (270,009)] |
(-150,5-19) .37
et cashoused in operating aceivities (3,598,712) (245,284
Cash flow from investing activitiey
FFixed assets purchased (219,848) (125,720)
Proceeds from sale of fixed asscets 2 760,000
Increase i long term security deposits (7,000) (303,000
Net cash used in investing activities (226,848) (170,720)
Cash Mow feam finaneine activities
D ! income | 1.8% }
| |
Employees' seeurity deposits ! 14,87 322,963 |
[ttt |
Net cash pencrated Bvom lnaneing activities 1,900, 063
Seb deciease b cash and cash couividenis (1,835,303 TURRIESEY
Clach and each ¢ T of the yea 4.8
Cash and cash equivalents ab the cad of (he yeat L 14 L0

Hhe attached notes o 18 form an intewral part ol these lnancial statements

= < ) N ) =
Wlere= A ‘S\ﬂ-“n #
Lahore: Chairperson Chicef Exceutive
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Statciment of Che s in Fund Balances

rorthe vear ended 30 June 2009

Badanee as i 30 June 2007

Fransferred o vehicle reserve fimd

Fransivired o sail benelit reserve fund
Fotal transfer 10 reserve Tund
et o the vear

Bualance as ai 30 June 2008

Iransterred from vehicle reserve fund

Pransterred from sialt benelii reserve Taid
Lotal transter rom reserve Hund
Dieficit for the year

Balance as at 30 June 2009

Fransferred (60 income and « wpenditure accoui

Franstereed o iechnicat aSSISlance revolving fund

Pransterred woncome and expenditure account

Fransferred o technical assistance revolving fund

General fund

Note o -

Reserve fund

(345.971)

(223.150)

(431,114

(1.000.255)

3,320,006

281,167
58942
(LI

5 755,549
(2,217,681

1,857,874

“I256181

Capital grant Total
--Rupees
1O 415 8,000 6800 400

(5,850)

L0002 55

| 410 i
2,011,680 22,150 5.333.836
(,363) {(1.363)

esiien|[ 3 z
(389,421)
[

- - (2.217.681)

3.131,790

A T

e linancial statements

G
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Chairperson

z’*‘x ) m%//

Chief Eveentive
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Awaz Foundation Pakistan: Centre For Development Services
Notes to the I'mmancial Statements

For the vear ended 30 June 2009

i Istatus and pature of business
Awaz Foundation Pakistan - Centre for development services (the "NGO") was registered under Societies
Registration Act, XX1 ol 1860 on the 26 December 2002 by the Registrar, Joint Stock Company, Multan vide
Registration No. RM/123/5/72002 The registered office of the NGO is situated in Multan at House: 2::10-N/ 8-A
D Block, Shamsabad Colony. Multan. The main object of the NGO is to provide health and hygicne cducation.
cnhancing titeraey and education cmpowering people, especially women and vouth throneh eroup formation.
training and networking. I iing mechanism that promote tolerance. democratic values and culture, social
'l.HHH‘»Il: ."H-i preace {11 (1'\&’ S
Statement of compliance
Phece fnancial siatements have been prepared in accordance with approved accounting standards as apphcable
in Pakistan, Approved accounting standards comprise of Accounting and Financial Reporting Standard to
Small Sized Patities (S51s) 1ssued by the Instiute ol s hariered Accounianis ol Pakistan

5 Stpnifieant seconning pulivies

3t Leconniing convention

hese linancial statemerits have been prepared under the historical cost convention

&2 Aceounting estinnies

in these fnanicial statements except for the cash tlow statement, all the transaciions have bheensaccotmnied
for on acerual basis. The preparation ol linancial statements in conformity with approved accounting

of certain critical accounting estimates. 11 also requires management o

standards regures the
exercise its judgment in the process of applying the company's accounting policies. Estimates and
judgments are continually evaluated and are based on historical experience and other factors, including

1 ! ' 1y Tt ? .
< that are believed 10 be reasonabic uider e Circdin ances

pectiiions af futnie &

are reviewed on (he ongoing basis. Revisions (o accouiiting

|

Phe estimates and underlying assumptions
The areas involvine a hieher

yilicant to the

€3 are revis

des are recopnized in the pe riod in which estime

- of Judgments or complexity or arcas w here assumptions and eslimates are

financial statements are as tollows:

al Ulselul ke and vesidual values ol hixed assets - note 3

sed assets

Fived acepte are siated al cost less accumnlated depreciation and any identified impairment 1o

Depreciation is charged ta income and expenditure account on reducing halance method by applving

rates as disclosed e note 1.
Depreciation on addition is charged from the month the asset is available for use while no depreciation
is charged in the month in which the asset is disposed off.

78
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Gain/ loss on disposal of fixed assets is taken to income and expenditure account,
Maintenance and normal repairs are charged to income as and when incurred.
Donated assers

Donated assets are stated at fair value of the asset at the time of acquisition.
Revenue recognition

Grants relaied io income .

Grants related to income are recognized on a systematic basis as income over the pertods necessary to

TRETTSIN |

< incurted in accordance with terms of the respective

maateh them with relmed  expense

agreements.

Goranis retated 10 assers

AN amount

Grants related (0 assels are recognized as deferred income under the head Capital

1 | | . ( ' el fo meame and expenditure aeeount
G vadent o the deprecialivn or cacit yoair 6ii SUCh wastls difed to inecome and Xy

f the same vear i which the depreciation is charged. Amount equal to book value ol assets
1 1s disposed

prant is ateo tansferred o income and expenditure account in the same year i which as

ofl

Bank profit and management jees

Profit on bank deposits and management fees are recognized on aceroal hasis

Others

All other grants/donations are recogmzed when actuatly received/transierred w the Foundation.
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose ol cash flow

ned cash equivalents comprise ol cash m hand and bank balances

Provisions are recounized when the Foundation has a present obligation as 4 result ol past event, and it

i probable that an ontilow of economie benefits will be required 1o settle the obligation and a el

stimate can be made

noes and ofher labiiiies

Vecrued espenses and other damousns lnlumi-' we carrted at cost which s tae Tdii altie ol

consideration to be paid in Tuture for goods and services

reditors, acerued and other Habilities

hich is the value of the

whether ar not billed 1o the

for creditors and «

amaounts payable o

far oaads md/or cer
Foundation

I "




m of common cost

Common cost are cost used by mare than one activity and cannot be allocated 1o single project activity.
Common costs are allocated to the activities on a basis consistent, to the extent possible. with the actual

use of the resources by the activities from relevant project/ programs budgets.

3.0 Taxation

e income of the Foundation is exempt from levy of tax under clause (¢ ) of sub-section 36 of section 2

of the Income Tax Ordinance, 2001, Accordingly. no provision for taxation has heein made in the

financial statements.

4 General fund

Phe General tund comprises ol the accumulated surplus and deticit of donations and grants tor swihnch the dobior

has specified an intention (o support particular aspect of activities together with income gecruing divectly to

OO

Hhose restriecied Tuds. Strplises are heid ainnl they are Tully expended oicturied at the <

grant period

5 Reserve fund

which funds for speciiic purposes e fransterred tos hrant Lieiel al Tund. This fun

A reserve tund s made o

-

comprises of?

Reserve fund

-
|

Vehicele Staff benefit Technical Fotal

ve fund

Feserve rese
fund revolving fund

(=

e

L

Opening halance

-

) (589421 11 ) i
‘ 24,723 504,255
] o
—-L‘ 1
ZiG s
Kupees Hapees
o
Upening balanc 5 22,150 N o0
ixed asscts purchased dur
! {1,365)

1L.C55 Aot taatidin tor Wik 5

[ his amount represents prants received from vai ious donors in fovm of fiaed assets.




7 Deferred Income

GCAP Contribution

fncome Recognd cd during the yeat

Purine the vear the org wmization has received

cependitiire is recognized as income during the period. R

8 Creditors, secrued and other tinbilitics

Accrued labilities

udit fec

Salaries payable

Security deposits

Bills Payable

( OMMINICATION expenss nay b

POl Bl

able

Medical Adlovance Payanic
JAE PR Pre budgel scniiidt

1 OhidE pavable
|

Contingenoes and PR s ae s

2009 . 2008

Rupees Rupee

1,885,384
{540,343

336,041

a donation from GCAP amounting Ks. [ B8 384 carant cguad 1o

o deferred incon

\‘H’llllﬂil\‘.l amount is ||"i‘|‘,"l

M0y 08

Rupees Rupees

{56,000 15
205,000 506.000
- 50,0060
10,335
P55
L2
{10,090 UL R RA)

here were no \i;\nillc:ml contingencies and commitments at the batance sheet date (Z0us. N
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2009 2008

Rupees Rupees
1 Long term security deposits
Display centre 300,000 300 000
POL. security 12,000 5.000
312,000 TUa0S.000
12 Advances - considered good
Advances to employees
A gainet salary 130,500 31.000
AINST eXPEIses 7,087 70 707
11T’v_i-\s}' 7 |70

15 Other receivabie

Fhis it represat

P assistance revolving fund

Jort terin loans given by the company o

Note 2009 2008
Rupees Rupees
14 Cash and bank balances
Cash in hand 15,648 065 854
Cash at bank 470,850 3,255,953
1,1} ] E(
in
Lsank prof 113,048 L0807
Giaine on disposal of fixed assets 14
vicimbershig o 5,0 ¢
[ ranslerved from capital grant 0 {365 350
Vehiele rent income-VR! 194,356
Salary deduction=5BR1E 105,471
Fechnical assistance from [CDEP & interest income-TARF 124,659 7
O here - Jooul
Fag 903,839
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17 Date of aunihorization
lhese financial stateme e authorized Tor issue : g
ese financial statemenis were authorized for issue on {06~ 00 (
18 General

Figures have been rounded oft'to the nearest rupee.

13t Hpy

4
plnbez="

Lulore Chairperson

by the board of directors.

i

Chiel Executive




