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Auditors’ Report to the Members

We have audited the annexed balance sheet of Awaz Foundation Pakistan — Centre for Dev elopment
Services (“the NGO") as at 30 June 2008 and the related income and expenditure account, cash flow
statement and statement of changes in fund tog

ether with the notes forming part thereof for the year

then ended.

control

[t is the responsibility of the NGO’s management to establish and maintain a system of inter

standa

and prepare and present the financial statements in conformity with the approved accounting

S

as applicable in Pakistan. Our responsibility i
on our audit

0 express an epinion on these financial statements

] meredir o0y . 1 . 11} " | ' b i« { nnl bi 1 Y
We conducted our audit in accordance with approved uccounti 1g standards as applicable in Pakistan

Those standards require that we plan and perform the audit to obtain reasonable assurance ahout

whether the financial stat¢ments are free of material misstatement. An audit inclt examining on a

test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also

includes assessing the accounting policies used and significant estimates made by management,

as evaluating the overall presentation of the fi We believe that our audit provides a

reasonable basis for our opinion.

In our opinion the financial statements present fairly in all material respects the financial position of the

NGO as at 30 June 2008 and of its deficit and cash flow for the vear then ended in accordance with th

approved accounting standards as applicable in Pakistan

I'he financial statements of the NGO for the year ended 30 June 2007 were audited by another firn

wditors: whose report dated 31 October 2007 expressed a unqualified opinion thereon

S © D i

KPMG Taseer Hadi & Co
oty Chartered Accountants
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Awaz Foundation Pakistan: Centre For Development Scrvices
Income and Expenditure Account
For the vear ended 30 June 2008

Note 2008 2007
Rupees Rupees

Income

Grants from:

Oxfam NOVIB 9,246,515 7.472.000
CARE International Pakistan - 2,064,710
PLAN Pakistan 1,438,250 1.991.0:41
National Democratic Institute - 83.670
Henrich Boll Foundation 950,687 1,313,657
Oxfam Great Britain 1,913,715 699,500
World Population Foundation 705,073 185.125
Miscellaneous grants 102,459
14,356,699 13.809,703
Others:
Other Income 13 171,290 204,139
14,527,989 14,013,812
Expenditures
Project expenses 14 (15,968,732) (13.932.828)
Deficit/ surplus for the year (1,440,743) 81,014

The attached notes | to 16 form an integral part of these financial statements.
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Lahore: Chairperson Chief Exccutive




Awaz Foundation Pakistan: Centre For Development Services

Cash Flow Statement
For the year ended 30 June 2008

2008 2007
Rupees Rupees
Cash flow from operating activities
Deficit/ surplus for the year (1,440,743) 8LOI4
Adjustment for non cash expenses and other items:
Depreciation 508,721 636,264
Gain on sale of fixed assets (54,633) (35.000)
Depreciation of denated asscts 5,850 7.000
Capital grants charged to income and expenditure (5,850) {7.000)
(986,655) 682,278
(Increase)/decrease in working capital
Decrease in advances 84,896 138.773
Increase in creditors, accrued and other liabilities 825,031 (433.186)
Staff benefits paid - (211,610)
909,927 (506,023)
Net cash used in operating activities (76,728) 176,255
Cash flow from investing activities
Fixed assets purchased (125,720) (257.982)
Proceeds from sale of fixed assets 260,000 83,000
Long term security deposits (305,000) -
Net cash used in investing activities (170,720) (172,982)
Cash flow from financing activities
Employees' security deposits 322,963 -
Net increase in cash and cash equivalents 75,515 3,273
Cash and cash equivalents at the beginning of the year 3,414,848 3411575
Cash and cash equivalents at the end of the year 10 3,490,363 3,414,848

‘The attached notes | to 16 form an integral part of these financial statements,
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Awaz Foundation Pakistan: Centre For Development Services
Statement of Changes in Fund Balances
For the vear ended 30 June 2008

General fund Reserve fund  Capital grant Total
Rupees

Balance as at 30 June 2006 6,548,946 142,469 6,691.413
Fixed assets acquired by donors during the year - - 35,000 35.00
Transferred to income and expenditure account - - (7,000) {7.004
Iransferred to vehicle reserve fund (605,351) 605,351 -
Transferred to staff benefit reserve fund (248,525) 248,525 -
Transferred to technical assistance revolving fund (15,100) 15,100 -
Surplus for the year 81,014 - - 8t
Balance as at 30 June 2007 5,760,984 1.011,445 28,000 6.800.52¢
Transferred to income and expenditure account - - (5.850)
Transferred to vehicle reserve fund (345,971) 345,971 -
Transferred to staff benefit reserve fund (223,150) 223,150 -
Transferred to technical assistance revolving fund (431,114) 431,114
Deficit for the year (1,440,743) - 7
Balance as at 30 June 2008 3,320,006 2,011,680 22,150 5333836

‘The attached notes | to 16 form an integral part of these financial statements.
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Lahore: Chairpérson Chicf Executive
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Awaz I'oundation Pakistan: Centre FFor Development Services
Notes to the Financial Statements
For the year ended 30 June 2008

Legal status and nature of business

Awaz Foundation Pakistan - Centre for development services (the "NGO") was registered under Societics
Registration Act, XXI of 1860 on the 26 December 2002 by the Registrar, Joint Stock Company, Multan vide
Registration No. RM/123/5/2002. The registered office of the NGO is situated in Multan at House: 2410-N/ 8-A
D Block, Shamsabad Colony, Multan. ‘The main object of the NGO is to provide health and hygiene education,
enhancing literacy and education empowering people, especially women and youth through group formation,
training and networking. Facilitating mechanism that promote tolerance, democratic values and culture, social
harmony and peace in the society.

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of Accounting and Financial Reporting Standard for
Small Sized Entities (SSEs) issued by the Institute of Chartered Accountants of Pakistan.

Significant accounting policies
3.1 Accounting convention

These financial statements have been prepared under the historical cost convention.

32 Accounting estimates

In these financial statements except for the cash flow statement, all the transactions have been accounted
for on accrual basis. The preparation of financial statements in conformity with approved accounting
standards requires the use of certain critical accounting estimates. It also requires management 1o
exercise its judgment in the process of applying the company's accounting policies. Estimates and
judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances,

The estimates and underlying assumptions are reviewed on the ongoing basis. Revisions to accounting
estimates are recognized in the period in which estimates are revised. The arcas involving a higher
degree of judgments or complexity or areas where assumptions and estimales arce significant to the
financial statements are as follows:

a) Useful life and residual values of fixed assets - note 3.3

b) Provisions - note 3.6

pot* 4
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Operating fixed assets
Fixed assets are stated at cost less accumulated depreciation and any identified impairment loss.
Depreciation is charged to income and expenditure account on reducing balance method by applying

rates as disclosed in note 9.

Depreciation on addition is charged from the month the asset is available for use while no depreciation
is charged in the month in which the asset is disposed off.

Gain/ loss on disposal of fixed asscts is taken to income and expenditure account.
Maintenance and normal repairs are charged to income as and when incurred.

Donated assets

Donated assets are stated at fair value of the asset at the time of acquisition.

Revenue recognition

Grants related to income

Grants related to income are recognized on a systematic basis as income over the periods necessary 1o

match them with related expenses incurred in accordance with terms of the respective project

agreements.

Grants related to assets

Grants related to assets are recognized as deferred income under the head Capital grant. An amount
equivalent to the depreciation for cach year on such assets is credited to income and expenditure
account in the same year in which the depreciation is charged. Amount equal to book value ol assets
relating to grant is also transferred to income and expenditure account in the same year in which assct
is disposed off.

Bank profit and management fees
Profit on bank deposits and management fees are recognized on accrual basis.
Others

All other grants/donations are recognized when actually received/transferred to the Foundation.

MM



35 Cash and cash equivalents
Cash and cash cquivalents are carricd in the balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise of cash in hand and bank balances.

3.6 Provisions
Provisions are recognized when the Foundation has a present obligation as a result of past event, and it
is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made.

3.7 Accrued expenses and other liabilities
Accrued expenses and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in future for goods and services.

3.8 Creditors, accrued and other liabilities
Liabilities for creditors and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in future for goods and/or services received, whether or not billed to the
Foundation.

3.9 Allocation of common cost
Common cost are cost used by more than one activity and cannot be allocated to single project activity.
Common costs are allocated to the activities on a basis consistent, to the cxtent possible, with the
actual use of the resources by the activities from relevant project/ programs budgets.

3.10 Taxation
The income of the Foundation is exempt from levy of tax under clause (c ) of sub-section 36 of scction
2 of the Income Tax Ordinance, 2001. Accordingly, no provision for taxation has been made in the
financial statements. The foundation has applied for this exemption.

General fund

The General fund comprises the accumulated surplus and deficit of donations and grants for which the donor
has specified an intention to support a particular aspect of activities together with income accruing dircetly to
those restricted funds. Surpluses are held until they are fully expended or returned at the end of the respective
grant period.

Jagrrtc
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Reserve fund

A reserve fund is made in which funds for specific purposes are transterred from General fund.

2008 2007
Rupees Rupees
Capital grant
Opening balance 28,000 -
Fixed assets purchased during the year - 35.000
Less: Amortization for the year (5,850) (7.000)
22,150 28,000
This amount represents grants received from various donors in form of fixed assets.
2008 2007
Rupees Rupces

Creditors, accrued and other liabilities
Accrued liabilities 155,405
Audit fee payable 150,000 75,000
Salaries payable 506,000 60,500
Security deposits 90,000
Bills payable 51,622 22,748
Communication expense payable 13,200 6,470
Income tax payable 24,684
EOBI payable 6,118 7.280

997,029 171,998

Contingencies and commitments

There were no significant contingencies and commitments at the balance sheet date (2007: Nil).

e
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2008 2007

Rupees Rupees
10  Long term security deposits
Display centre 300,000 -
POL security 5,000 -
305,000 -
11 Advances - considered good
Advances to employees
Against salary 31,000 171,230
Against expenses 79,702 24,368
110,702 195.598
12 Cash and bank balances
Cash in hand 65,854 35618
Cash at bank
Saving accounts 3,255,953 3,379.230
3,321,807 3,414,848
13 Other income
Bank profit 100,807 147,739
Gain on disposal of fixed assets 54,633 35,000
Membership fee 7,200 14.400
Transferred from capital grants 6 5,850 7.000
Others 2,800 -
171,290 204,139
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15 Date of authorization

i
!

These financial statements were authorized forissueon Y0\ -~ _~ [ / “ by the board of directors.

16 General

Figures have been rounded off to the nearest rupee.

Capital grants were previously being shown as Deferred income under Non current liabilitics.
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Lahore: Chairperson Chief Executive



